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Unitorst COVENANTS, Borroaer and Leader covenent and agree as {folloas:

1. Payment of Principal and Interest. Horroaer shall prompily pay when due the principal of and intaiot on the
indebtedness evidenced by the Note, prepayment and Iste charges as provided in the Nate, and the panapal of and inlerest
on any Future Advances secuted by this Mortgage

2. Funds for Tates and Insurance. Subject 10 appliczble law oF 10 2 wrilten wawer by I ender, Borrower shall pay
10 Lender on the day monthly instaliments of principal and interedt are payable ander the Note. until the Note 16 paid in (ull.
2 sum (berein “Funds™) equal (o onc-tuelfth o1 the yearly taves and asesuments which may auzin poerity over this
Mortgage. and ground rents on the Property. if zny. plus one-taclfth of yvearly premium instatiments for harard inaurance.
Plus one-twelfth of yearly premium installments for mongage InsuLance. if any. all 3¢ reaconably extimated initaathy and from
time 10 time by Lender on the hass of assessments and bk and reasonabie eaimates thereof.

The Funds shall he held in an inctifution the depasits of zcoounts of which are imaured o guaranteed by a Federal of
state apency (including Lender if Lender is cuch an intitution). | etnder shall appls the Funds 10 pay szid 1aves, assesiments,
insurance premiums and ground rents. 1 ender may not charge tor so holding and applying the Funds, analy 7ing said account,
or venfyving and compiling said assessments and hilks. unkess § ender pays Borroner interest on the Funds and applicable law
permits Eender to make such a charge. Borrower and ender may agtec n wnting at the time of evecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement s made of applicable law
requires such interest to he paid, 1 ender shall not be required to pay Borromer sty interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing Sredits and Jdehits 10 the Funds and the
purpose for which each debat 1o the Funds was made. The Funds are pledged as addiional socurity for the sums secured
by this Mortgage.

I the zmount of the Funds beld by 1ender. together with the future monthiy instaliments of Funds pavable prior 1o
the due dates of taves, asscssments. insurance premiums and ground rents, shall evceed the amount required 10 pay said tanes,
asseswmnents, insurance premiums and ground rents as they fall duc. such evcess shall be, at Borrowers option, ¢ithes
prompily repaid to Borrower o credited 1o Borrower on monthly indaliments of Funds, If the amount of the Funds
held by 1 ender shall nct be sufficient 10 pay txncs. ascsaments. imurance premiums and ground reats as they fall due,
Borrewer shall pav to Lender any amount aocesaany o mabe up the deficiency within 30 days from the date notioe 1 maked
by Lender to Borrower requesting pun ment thereas.

Upon payment in full of 2l sums secured by thie Morgage, 1 cnder shall prompily refund to Borreacs any Funds
held by 1 ender. If under paragraph 18 hereof the Property i or the Propesty 1s otherwise acqunred by 1 ender, fender
shall apply. no later than immediately proe 10 the <ale of the Properny of its acquisstion by 1 endes. any Funds held by
Lender a1 the time of application as a credit 2gainst the sums secured by this Mortgage

3. Application of Paymeats. Unless apphicable Taw provides otheruise, all payments seceived by Lendes under the
Note and paragraphs 1 2nd 2 hereod shall be apphod by 1 cnder fint o payment of amonnts payable 10 Lender by Borrower
under paragraph 2 hereof. thea 10 intcrest pavatbk on the Note. then to the principz! of the Nate, 2nd thea to interest and
principal on any Future Advanocs.

4. Charpes: Lieas. Borrower shall pay all faves, asscwments 2nd other ¢harges. fines and impastons attnbutabke (o
the Property which may attain 2 pnonty over this Mortgape. and fexschold pavmenis or ground rents. if any. in thc manner
pronided under patapraph 2 hticol or. if net pxod i «weh manner. by Bogrower making payvment, when due. directly to the
pavee theroof. Borrower shall prompily urnish 10 1 ender all notioes of smounts doe under ths paragraph. and in the event
Bovsower shall malc povment directly. Borrower dall prampily furnih 10 Lender reccipts ovidenang such payments.
Borroner shall prompaly discharge any ben which has prsensty onet this Martgape: provaded. that Bourower shall not be
required 1o dncharge 2y such ben so long s Borrower shall zpree in wniting 10 the payment of the ohligaticn secured by
such bea 10 a menner accepaatde 10 Lender. o¢ shall in gocd fanh contest ssch lien by, o¢ defend enforoement of such In in,
kegad procecd:ngs which operatc o prevent the entoroement of the 1z of forfeiture of the Property o7 any part thesedd.

2. Harard Insorsnce. Borrouer shall Loop the mMpronemnents NOR CATUGE OF hereafier ereciod on the Propesty mnsurod
agaimst s by fire. harards incloded asthun the ierm “exntended concrage . and such caber harards as 1 coder may rogone
and 1n such zroounts and for such perads as 1 ender may require, pronadad. that 1onder shali noe require that the amaunt of
such coverape exooed that amount of coverape requited 10 pay the sums sequred by this Morteagpe.

The insurance <arrer preniding the insutenae shall be chosen by Boarower subject 10 appronal by Lender: pronided.
that such approval shall not be unrcaconably withheld. All premiums o insutance polickes shall be paid in the menney
proviéed under paragraph 2 hereo! o1 f not pad in such manncr. by Borrower making payment. whon duc, directly 10 the
AINSUTADOE CRITHMA.

Al insuranoe pohoses and rencw als theret shall be in form accepiable 1o 1 ender and shall inclode a vtandard mongape
Aause an favor of and m form acoeplable 10 1endet. Lorder hall have the right 10 hodd the policies and rencwals theoood,
and Borroner shall prompthy furnsh 10 1endea all zencwal noloes and a1l tecepis of paid premivios. In the event of Joss,
Borrowes shall g prompt nolice 10 the imuranoe carted snd 1 endcr. 1 ender may make proot of ks if ot madc prompthy
by Borrower.

Uniess 1 endes and Borroner cahemwrse agrec sn woting. msurance proceads shall be applied (0 Fedoration of repair of
the Propeity damaped, provided such 1631072001 OF 1€pRIT 1% economically feauble and the security of this Monigape s
a1 theredy impaired. If such sEstoTabion O fOopaIL 25 1 CLODOMN afly feashle o1 of the socunty of this Moigape would
be imprired. the insuranoe procecds shall be applied to the wums sccured by this Mortgape. with the cuoess, o any, pad
10 Borremer. Hf the Properny o ahandonad by Borromer, o1 it Borzoer f21h 10 103pond to Lender within 30 days from the
dute notice 1s mailed by Lender 10 Boarrower that the smuranie card oflers 1o scatie a claim for insutance bhenclits, Lender
1s authorized 1o collect and apply the imutance proceads at 1 ender’s ophon cither to 1estoration or repair of the Propenty
of 10 the sums secured by thas Mortgape

Unless Lender and Bogrower othenwise agiece an wistmg. any such application of proceeds to principal shall not extend
o postpone the due daie of the monthly indtaliments teferred 1o in garagraphs 1 and 2 hereol of chanpe the amount of
such imstaliments. H under paragraph 18 hereof the Property o acquired by Leoder, all right, tik and inteaest of Borromer
in and ¢ any :rsurance podicies and in and to the proceads thercof resulting from damage 1o the Propeny prios 1o the sale
or »oquisiion shall pass to Lender 1o the extcnt of the sumi secured by this Maostgape immediately pros 10 such salke of
2CqUISION.

6. Presenation and Maivtenance of FProperty: Leawholds; Condominiums: Planned Unit Devedopments. Borroaer
shall Loep the Property in good repair and shall NO1 cOmMmMIl Waste of PErMit IMpairmMenl o deterioration of the Property
and shall comply with the prorvissons of any bease i this Mortgage 18 on a Jeaschold. If this \fcoitgape is on a unil in a
condominium o a planned unit develepment, Borrewer shall perform all of Borrower's ohhipations under the doclaration
or covenants ctealing or poverning the condeminium of planned uvait development. the by-laws and regulations of the
condominivm or planned unit development, and conditvent documents. 1 a condominium or planned unit dovelopment
rider is civecuted by Borrower and recorded together aith ths Mortgage, the covenants and agreements of such nider
shall be incorporated inte and shall amend and supplement the covenanis and agreements of this Morigage as if the nides
were a part hereof.

7. Protection of Lender's Security. I Bormower fails to perform the covenants and agreements contained in 1his
Mortgage. or if any action o proceeding s commenced ahich matctially affects Lender's interest in the Propernty,
including. but not limited 1o, cmincat domain. inselvency. code enforcement, of arfangements of proceedings involving a
bhankrupt o7 decedent. then 1 ender a1 Lender's option, upon notice to Borrower, may mute such appearances, disburse such
sums and talc such action as 1s mecewsary Lo protect 1 ender's nterest. indluding. but not limited to, disbursement of
reasonable attorney’s focs and entry upoen the Propesty to make repairs. 1l |.cnder required mortgage insurance as 3
condition of making the loan secured by this Mortpage. Bortower shall pay the premiums required to maintain such
insurance in cflect until such time as the requircment for such insurance tcrminates in accordance with Burrower’s and
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